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1. PURPOSE OF POLICY 

 

Section 62(1)(a) of the Municipal Finance Management Act No. 56 of 2003 (MFMA) 

stipulates that the accounting officer of a municipality is responsible for managing the 

financial administration of a municipality and must for this purpose take all 

reasonable steps to ensure that the resources of the municipality are used effectively, 

efficiently and economically.  

 

In terms of the legal framework, the elected councils and accounting officers are 

required to institute appropriate measures to ensure that the limited resources and 

public funds are appropriately utilised to ensure value for money is achieved. 

 

The purpose of this policy is to guide the municipality on cost containment measures 

that must be implemented in an effort to address the impact of the country’s economic 

challenges and to promote growth, address unemployment and equality, amongst 

others. 

 

2. APPLICATION OF POLICY 

 

This policy shall apply to all employees and councilors of the municipality, except 

instances where the municipal manager or delegated official deems fit to deviate 

based on motivating reasons. 

 

The municipality must refer to Annexure A & B in terms of MFMA Circular 82 for 

cost containment measures to be implemented where possible. 

 

3. RELATED POLICIES 

 

This policy must be read in conjunction with any other related policies of the 

municipality. 

 

4. REVIEW OF POLICY 

 

This policy may be reviewed on an annual basis or when the need arises. 

 

5. ADMINISTRATION OF POLICY 

 

The Municipal Manager shall be responsible for the administration of this policy; 

provided that he or she may delegate any or all of his functions hereunder to any other 

manager or managers of the Municipality. 

 

 

6. COMMENCEMENT 

 

This policy shall come into force upon adoption by council. 

 



 



 



 



 



 



 



 



 



 



 



 



 


